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Marginal letter indications are defined aa 
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VAN — items indicating Seviet-Comnunist 
intentions or capabilities 


1B — impertant regional developments 
net necessarily related to Soviet/ 
Cemmuniat intentions or capabilities 


wot — ether infermatien indicating trends 
and potential developments 
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CHINA. CGormunist Military Preparation on East Coast. Nationalist MND 
reports state that Chinese Communist activities indicate Peiping's intent 
to invade the guerrilla-held islands off. the Chekiang coast. Considerable 
troop concentration is reported in the Wenchou area (opposite the Ta-chen 
Islands) and motor junks sufficient to lift 10,000 troops are currently 
anchored in the Ningpo-Ghou Shan area, A field hospital unit re recently 
transferred to the Chou Shans. (S ALUSNA Taipei, 100827Z Mar 51) 

COMMENT: Action against these islands has been anticipated for. sone time. 


Preparations Along Seuth Coast. Nationalist MND also reports (1) 
busy shipbuilding in the Amoy area, (2) registration of seamen in the Foochow 
area, and (3) expansion of militery recruiting in Fukien Province. In 
addition to these signs that the Communists are mobilizing for an offensive, 
presumably against Taiwan, the following defensive measures are reporteds: 
(1) completion of repairs to all highways along the Cunton-Swatow coastal 
area in three months, (2) imerease in defense works along the Canton= 
Kowloon railway and (3) construction of bomb-proof underground storage 
facilities in the Canton-Swatow av~ea. ( S ALUSNA Taipet, 100837 Mar 51). 
COMMENT: Similar offensive and defensive preparations have been reported 
from this area for several months. There ara as yet no precise indications 

of the timing of the anticipated invasion of Taiwari. - 





in Hong 25X1C 

0 Kut 25X1C 
Central Executive Committees recently dec rd party" 

activities in Chinese comrunities throughout the world. This decision 

‘was based on CHIANG Kaieshek's belief that the growth of a "third party" 

movement constitutes a greater threat to KMT power monopoly than does 

the Gommunist Party, which CHIANG. believes will be destroyed by the West. 


Ghiang also believes that the "third party" movement is growing because 

of US support. ee COMMENT: The. 25X1A 
"third party" movement, which crumbled before the KMT was eliminated 
from the Chinese mainland, revived after US entry into the Korean war, which 

was regarded by anti-Communist Chinese as a certain indication that full 
US power would eventually be thrown against international Communism and 

that the Chinese Gommanist regime would, therefere, eventually be destroyed. 
Anti-CHIANG elements among the anti-Communist Chinese considered the US 

as essentially hostile toward CHIANG and, therefore, considered the current 
situation as propitious for the revival of a third party movement, The 
movement, however, still lacks leadership adequate to contend with the KMT 

and it ls quite probable that the Generalissimo has initiated action to 
eliminate the movement before it can become a eoupettier for future domina- 
tion in China. 25X1X 


Mainland Cotton Deficit | 
firm wrote in January 1951 that 80% of China's 5 million textile spin 


reeetttry 


8 


oses Third Party Movement. 






Approved For Release 2001/09/04 : CIA-RDP79T01 1460001 001 10001-9 


Approved FoyBelease 20014p9/ KfdA-RDP79T01 1 44p000100110001-9 


subject of neutrality pacts. (The Arabian UN delegation in December ; 
1950 reported that the USSR had made moves towards some NE goverqnents, 


_but that those Arab governments had rejected the Soviet overtureg. Anoth- 


er rumor to that effect was reported by the Israelis in respect to the . 
Jamary meeting of the Arab League.) While a major objecfive of Soviet 
NE policy is to secure the neutrality of the area, and while certain 
tneutrality" circles in Arab countries undoubtedly encourage the USSR 
in their efforts to influence NE opinion, there has been no specific 
evidence of any such approach being made by the USSR to a Middle East 
country. -It may be that Qudsi picked up the rumor .of_an approach to 


- Turkey, in view of a report (See O/CL Daily of 1 Mar 51) that the USSR 


‘WBa 


might be seeking to effect a pact with Turkeys. However, there ig no 

evidence that any conversations have taken place between the USSR and 
Turkey, and it is highly unlikely that Turkey would be susceptible to 
any overtures. 


Deputy Horeiga Ministers! Conference. Soviet Propaganda on CAT Lauds 
oposais and Accuses West of "Stifling Tactics®. itensive 
TO ‘ 3 7 


: “propaganda support of Soviet agenda proposals is offered along with as- 


wat 


sertions that the US with French and British support is abtenpting to 
foist an agenda on the CHM which "would disregard main problems of peace 
and security. TASS said that the USSR considers any agenda unsatisfac— 
tory if it does not include the qiestion of "demilitarization’of Germany 
and inadmissibility of her remilitarization". Gromyko's challenge to the 
West position that reduction of armed forces of the Big Four doeg not 
merit a place on the agenda as an independent item was reported in such 
a way as to leave the impression that consideration of this propdgal, as 
expressed by the USSR, is the only way in which the alleged "frantic arms 
race" can be discussed (R S/S Moscow 1631, 8 Mar 51;.S S/S Moscow 1637, 
9 Mar 513 U-FBIS 9-12 Mar 51). CQIMENT: Soviet reports and comments and . 


‘the Soviet attitude at the deputies! meeting at this time show primary 


interest in exploiting the talks for propaganda against the West's rearma- 
ment,and have given no indication of making the concessions necessary to 
achleve an actual meeting of the Foreign Ministers. 

SECTION 2 (EASTERN) 


Raster Asia 


“INDOCHINA. French foresee Viet Minh Offensive. General De Lattte, Comman- 


der of frenck forces in the Far hast, believes that French intelligence 
has established the Viet Minh intent to launch a large-scale offensive 

in Tonkin between 15 and 20 March. De Lattre estimates, however, that « 
as.a result of delays in the despatch of pmilitary equipment from China — 
the Viet Minh will not attack before 25/March. De Lattre thus feels he 
has enough time to proceed to Paris, press his demands for reinforcements, 
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and return to IMdochina before battle is joined. Even without thdse 
reinforcements (approval of which has been delayed by the Frénch 
cabinet crisis) the General "hopes" to repulse the attack, since his - 
ow military preparations are well-advanced and his troops are ig 

good spirits. De Lattre does not think the Chinese Commpists will 
participate in this March attack. He believes they may dp so in 
August or September, however, at the end of the rainy season. If he | 
gets the desired reinforcements, some US jet aircraft and two aircraft 
carriers from France, De Lattre “gives himself a very gootl chance" of 
holding such a Chinese invasion, providing it does not take place until 
later in the year. (TS S/S Saigon 1603, 11 Mar 51). 
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